
BANK LENDING REPORT

The Lending Report makes available three data points on a monthly basis: average outstanding balances of consumer
loans, commercial loans, and total loans.

Regulators should take steps to encourage the formation of new community banks, which are specialists in
small business lending. Overall Findings Prior to the financial crisis, both small business loans and total
business loans grew at double-digit rates, but small business loans grew only about half as fast at large banks
as at small banks Figure 1. Bank credit is the form of credit most commonly used by small businesses, and it
contracted sharply during the financial crisis years of  Federal Financial Institution Examination Council to
evaluate whether bank lending policies toward small businesses returned to pre-crisis levels after the financial
crisis years of â€” The decline in the number of originations during the financial crisis years was much more
pronounced at large banks than at small banks but so has been the recovery. The new revisions to the
Consolidated Report of Condition and Income for Eligible Small Institutions is one policy example of burden
reduction; this reduced the 2, data items found in the existing form by about 40 percent. The idea of increasing
small business loan limits on the almost 6, U. A credit union had been limited to investing  The research also
uses descriptive statistics and observable data patterns to identify correlations between bank lending and bank
characteristics, such as size, financial condition as measured by capital adequacy, asset quality, profitability,
and liquidity. The study also tests whether there were significant differences in the lending behavior of large
vs. Federal Financial Institution Examination Council to evaluate whether bank lending policies toward small
businesses returned to pre-crisis levels after the financial crisis years of â€” Regulators could use existing
laws, such as the Community Reinvestment Act, to encourage more small business lending by large banks.
Two treatment variables, large vs. Small Business Administration, Office of Advocacy,  Hence, it appears that
there has been little in the way of a recovery in the small business loan market, but a somewhat more robust
recovery in the market for total business loans. The idea of increasing small business loan limits on the almost
6, U. Legislators and regulators can take actions to encourage the growth of small business lending by other
lenders. The author also finds support in the data for resolving troubled banks quickly, limiting the
concentration of the banking sector, and raising minimum capital ratios. One means of reducing the regulatory
burden is to exempt small banks from undue regulations, such as rules implementing the Dodd-Frank Wall
Street Reform and Consumer Protection Act which were designed to curb the excesses of large banks. It
discovers that bank lending to small businesses remained at depressed levels throughout the post-crisis years,
while total business lending saw somewhat of a recovery. Both total and small business lending contracted at
troubled banks by more than 5 percent per year during the crisis years, but continued to expand at healthy
banks by more than 5 percent per year. This study, analyzing the time period after the financial crisis, assesses
changes in bank credit to small businesses and to all businesses to determine whether bank lending to small
businesses recovered to pre-crisis levels after the crisis. The research also uses descriptive statistics and
observable data patterns to identify correlations between bank lending and bank characteristics, such as size,
financial condition as measured by capital adequacy, asset quality, profitability, and liquidity. Based on the
findings, the author suggests several policy recommendations to strengthen small business lending. Based on
the findings, the author suggests several policy recommendations to strengthen small business lending. Figure
4 shows the percentage change in the dollar amount of small business lending outstanding at healthy and
troubled banks. The univariate test results indicate that lending to small businesses remained at depressed
levels throughout the post-crisis years, while total business lending saw somewhat of a recovery. The decline
in the number of banksâ€”including the drop in community banksâ€”during and after the crisis makes it
difficult to determine if banks have continued the tight-credit policies of â€”, or if they have eased them.


