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Service techs are paid hourly wages. Figure  It is relevant to know when the employer began compensating its
employees in part with a tool reimbursement program. Water-Related Illnesses and Death Increasing water
temperatures associated with climate change are projected to alter the seasonality of growth and the
geographic range of harmful algae and coastal pathogens, and runoff from more frequent and intense rainfall is
projected to increasingly compromise recreational waters and sources of drinking water through increased
introductions of pathogens and toxic algal blooms. However, Treasury reg. Drier conditions can increase
reproduction of a fungus found in soils, potentially leading to the disease coccidioidomycosis, or Valley fever.
For example, the method used might measure the hourly value of the tools the service tech owns multiplied by
the number of hours the service tech worked. Thus, not only must an employee pay or incur a deductible
business expense, but also the expense must arise in connection with the employment. There is no statutory
exception from wages for amounts paid by employers to employees for employee business expenses. Cash
Discounts A cash discount, or sales discount, is sometimes offered to charge customers to encourage prompt
payment. Sales Tax Most states and some cities add sales tax to the sale of goods and services. The analysis in
Rev. In addition to the requirement that substantiation be made on a timely basis, such substantiation of
expenses must be detailed and complete. If an arrangement meets the three requirements, all amounts paid
under the arrangement are treated as paid under an accountable plan. Why is a subsidiary ledger needed?
Merchandise Inventory Account Inventory is represented in the general ledger by the asset account
Merchandise Inventory. The service technicians' understanding of the arrangement also should be considered.
The court found the arrangement was not an accountable plan because it failed to meet the business connection
requirement. Merchandisers buy goods and sell them to customers for a profit. These plans purport to fall
under the aegis of accountable plans as described in Internal Revenue Code the Code section 62 and the
regulations thereunder. Other Cash Receipts Merchants can also receive cash from bank loans or the sale of
assets. As a condition of employment, service techs are required to provide and maintain their own tools,
which are kept on-site at the business locations. Conclusion: Generally, amounts paid to motor vehicle service
technicians service techs as tool reimbursements not meet the accountable plan requirements.


